Tuesday 
October  6f  1981 


Part  III 

Department  of  the 
Treasury 

Fiscal  Service,  Bureau  of  Public  Debt 

Offering  of  United  States  Savings  Bonds, 
Series  EE 


Department  Circular,  Public  Debt  Series 
No.  1-80,  First  Revision 


49498 


Federal  Register  /  Vol.  46,  No.  193  /  Tuesday,  October  6, 1981  /  Rules  and  Regulations 


DEPARTMENT  OF  THE  TREASURY 
Fiscal  Service 
31  CFR  Part  351 

Offering  of  United  States  Savings 
Bonds,  Series  EE 

AGENCY:  Fiscal  Service,  Treasury. 
action:  Final  rule. 

summary:  This  First  Revision  of 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  1-80,  the  offering 
circular  for  United  States  Saving  Bonds 
of  Series  EE,  is  being  issued  to  reflect 
improvements  in  the  investment  yields 
of  these  bonds. 

EFFECTIVE  DATE:  May  1, 1981. 

FOR  FURTHER  INFORMATION  CONTACT: 

A.  E.  Martin,  Office  of  the  Chief 
Counsel,  Bureau  of  the  Public  Debt,  (202) 
376-0636. 

SUPPLEMENTARY  INFORMATION:  The 

revision  of  the  offering  circular  for 
Series  EE  bonds  effectuates  two 
improvements  in  their  investment  yield. 
On  October  6, 1980,  the  Secretary 
announced  that  Series  EE  bonds  sold  on 
and  after  November  1, 1980,  would 
provide  a  yield  of  8  percent  per  annum, 
compounded  semiannually,  if  held  to 
maturity,  and  that  outstanding  Series  EE 
bonds  would  have  their  yield  for  the 
remaining  period  to  maturity  increased 
by  1  percent  per  annum,  compounded 
semiannually.  On  April  29, 1981,  the 
Secretary  announced  that  Series  EE 
bonds  would  provide  a  yield  of  9 
percent  per  annum,  compounded 
semiannually,  if  held  to  maturity  and 
that  outstanding  Series  EE  bonds  would 
have  their  yield  for  the  remaining  period 
to  maturity  further  increased  by  1 
percent  per  annum,  compounded 
semiannually.  These  yield  increases  will 
be  applied  as  follows: 

Series  EE  bonds  bearing  issue  dates 
of  May  1, 1981,  and  thereafter.  Series  EE 
bonds  issued  on  or  after  May  1, 1981, 
and  thereafter,  will  have  an  original 
maturity  period  of  eight  years  and  will 
provide  an  investment  yield  of  9  percent 
per  annum,  compounded  semiannually, 
if  held  to  their  maturity  dates.  If  a  bond 
is  redeemed  prior  to  maturity,  its 
intermediate  yield  will  be  less  than  9 
percent.  For  example,  a  bond  redeemed 
one  year  after  issue  will  yield 
approximately  6  percent  per  annum, 
compounded  semiannually;  a  bond 
redeemed  5  years  after  issue  will  yield 

8.5  percent  per  annum,  compounded 
semiannually. 

Series  EE  bonds  bearing  issue  dates 
of  November  1, 1980,  to  April  1, 1981. 
Series  EE  bonds  bearing  issue  dates  of 
November  1, 1980,  to  April  1, 1981,  have 


an  original  maturity  period  of  nine  years 
and,  at  the  time  of  their  issue,  provided 
a  yield  of  8  percent  per  annum, 
compounded  semiannually  if  held  to 
maturity.  Additionally,  due  to  the  May  1, 
1981,  increase,  these  bonds  will  have 
their  yield  for  the  last  8V2  years  of  their 
original  maturity  period  increased  by  1 
percent  per  annum,  compounded 
semiannually,  resulting  in  an  overall 
yield  of  8.94  percent  per  annum, 
compounded  semiannually,  if  held  to 
maturity.  Bonds  redeemed  prior  to 
maturity  will  provide  lower  intermediate 
yields;  for  example,  approximately  6 
percent  per  annum,  compounded 
semiannually,  if  redeemed  after  one 
year;  8.40  percent  per  annum, 
compounded  semiannually,  if  redeemed 
after  5  years. 

Series  EE  bonds  bearing  issue  dates 
prior  to  November  1, 1980.  Series  EE 
bonds  bearing  issue  dates  of  January  1, 

1980,  to  October  1, 1980,  have  an  original 
maturity  period  of  11  years  and,  at  the 
time  of  their  issue,  provided  an 
investment  yield  of  7  percent  per  annum, 
compounded  semiannually,  if  held  to 
maturity.  This  yield  is  increased  by  1 
percent  per  anum,  compounded 
semiannually  for  the  remaining  period  to 
maturity  commencing  with  the  first 
semiannual  anniversary  of  their  issue 
occurring  on  or  after  November  1, 1980, 
and  by  a  further  1  percent  per  annum, 
compounded  semiannually,  commencing 
with  the  first  semiannual  anniversary  of 
their  issue  occurring  on  or  after  May  1, 

1981.  The  intermediate  yields  on  these 
bonds  are  also  improved.  The  tables  in 
the  circular  provide  detailed  information 
on  these  yields. 

This  revision  is  effected  under 
authority  of  Section  22  of  the  Second 
Liberty  Bond  Act,  as  amended  (49  Stat. 
21,  as  amended;  31  U.S.C.  757c)  and  5 
U.S.C.  301.  The  Bureau  of  the  Public 
Debt,  Department  of  the  Treasury,  has 
determined  that  (1)  this  revision  does 
not  require  a  notice  of  proposed 
rulemaking  since  it  involves  the  fiscal 
policy  of  the  United  States,  and  (2)  the 
revision,  given  its  nature,  is  not  a  major 
rule  for  purposes  of  Executive  Order 
12291. 

Dated:  September  11, 1981. 

Paul  H.  Taylor, 

Fiscal  Assistant  Secretary. 

Accordingly,  Department  of  the 
Treasury  Circular,  Public  Debt  Series 
No.  1-80,  dated  December  14, 1979, 
including  the  tables  incorporated  therein 
(31  CFR  Part  351),  is  hereby  revised  and 
reissued  as  Department  of  the  Treasury 
Circular,  Public  Debt  Series  No.  1-80, 
First  Revision,  effective  as  of  May  1, 
1981. 


PART  351— OFFERING  CIRCULAR  FOR 
UNITED  STATES  SAVINGS  BONDS, 
SERIES  EE 

Sec. 

351.0  Offering  of  bonds. 

351.1  Governing  regulations. 

351.2  Description  of  bonds. 

351.3  Registration  and  issue. 

351.4  Limitation  on  purchase. 

351.5  Purchase  of  bonds. 

351.6  Delivery  of  bonds. 

351.7  Payment  or  redemption. 

351.8  Taxation. 

351.9  Reservation  as  to  issue  of  bonds. 

351.10  Waiver. 

351.11  Fiscal  agents. 

351.12  Reservations  as  to  terms  of  offer. 
Authority:  Sec.  22,  Second  Liberty  Bond 

Act,  as  amended,  49  Stat.  21,  as  amended  (31 
U.S.C.  757c);  (5  U.S.C.  301). 

Source:  Department  of  the  Treasury 
Circular,  Public  Debt  Series  No.  1-80. 

PART  351— OFFERING  CIRCULAR  FOR 
UNITED  STATES  SAVINGS  BONDS, 
SERIES  EE 

§  35 1 .0  Offering  of  bonds. 

The  Secretary  of  the  Treasury  offers 
for  sale  to  the  people  of  the  United 
States,  United  States  Savings  Bonds  of 
Series  EE,  hereinafter  referred  to  as 
“Series  EE  bonus”  or  “bonds.”  This 
offer,  effective  May  1, 1981,  will 
continue  until  terminated  by  the 
Secretary  of  the  Treasury.  This  revision 
also  provides  terms  for  Series  EE  bonds 
offered  from  November  1, 1980,  through 
April  1, 1981. 

§  351.1  Governing  regulations. 

.  Series  EE  bonds  are  subject  to  the 
regulations  of  the  Department  of  the 
Treasury,  now  or  hereafter  prescribed, 
governing  United  States  Savings  Bonds 
of  Series  EE  and  HH,  contained  in 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  3-80  (31  CFR  Part 
353),  hereinafter  referred  to  as  Circular 
No.  3-80. 

§  351.2  Description  of  bonds. 

(a)  General.  Series  EE  bonds  are 
issued  only  in  registered  form  and  are 
nontransferable. 

(b)  Denominations  and  prices.  Series 
EE  bonds  are  issued  on  a  discount  basis. 
Hie  denominations  and  purchase  prices 
are: 


Denomination 

Purchase 

price 

$50 . 

$25.00 

37.50 

100 . 

50.00 

200 . . . „ . 

500 . . . . 

250.00 

1,000 . . . „ . 

RfiOO . .  .  ,  .  . . • 

10.000 . 
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(c)  Term  to  maturity.  The  issue  date  of 
a  Series  EE  bond  is  the  first  day  of  the 
month  in  which  payment  of  the  issue 
price  is  received  by  an  authorized 
issuing  agent.  Bonds  mature  as  follows: 

Issue  Dates  and  Maturity  Dates 

May  1, 1981,  and  thereafter — 8  years  from 
issue  date. 

Nov.  1, 1980-Apr.  1, 1981 — 9  years  from 
issue  date. 

Jan.  1, 1980-Oct.  1, 1980 — 11  years  from 
issue  date. 

(d)  Redemption.  A  Series  EE  bond 
may  be  redeemed  after  six  months  from 
its  issue  date  at  fixed  redemption 
values.  See  Tables  appended  to 
Circular.  The  Secretary  of  the  Treasury 
may  not  call  Series  EE  bonds  for 
redemption  prior  to  maturity. 

(e)  Investment  yield  (interest) — (1) 
Current  offering.  Series  EE  bonds  with 
issue  dates  on  and  after  May  1, 1981, 
will  yield  approximately  9  percent  per 
annum,  compounded  semiannually,  if 
held  to  maturity.  The  yield  is  less  if  a 
bond  is  redeemed  earlier. 

(2)  Bonds  with  issue  dates  from 
November  1, 1980  through  April  1, 1981. 
Series  EE  bonds  with  the  above  issue 
dates  were  originally  offered  to  yield  8 
percent  per  annum,  compounded 
semiannually,  if  held  to  maturity.  The 
yield  to  maturity  is  increased  by  1 
percent,  effective  with  the  first 
semiannual  anniversary  of  the  issue 
date  occurring  on  or  after  May  1, 1981. 

(3)  Bonds  with  issue  dates  from 
January  1, 1980  through  April  1, 1981. 
Series  EE  bonds  with  the  above  issue 
dates  were  originally  offered  to  yield  7 
percent  per  annum,  compounded 
semiannually,  if  held  to  maturity.  The 
yield  to  maturity  is  increased  by  1 
percent,  effective  with  the  first 
semiannual  anniversary  of  the  issue 
date  occurring  on  or  after  November  1, 
1980,  and  an  additional  1  percent, 
effective  with  the  first  semiannual 
anniversary  of  the  issue  date  occurring 
on  or  after  May  1, 1981. 

(f)  Accrual  and  payment  of  interest. 
Interest  accrues  on  a  Series  EE  bond 
and  becomes  a  part  of  the  redemption 
value  which  is  paid  when  the  bond  is 
cashed.  For  bonds  with  issue  dates  from 
January  1, 1980  through  October  1, 1980, 
the  redemption  value  increases  on  the 
first  day  of  each  month  from  the  third 
through  the  thirtieth  month  after  issue, 
and  thereafter  on  the  first  day  of  each 
successive  six-month  period.  For  bonds 
with  issue  dates  on  and  after  November 
1, 1980,  the  redemption  value  increases 
on  the  first  day  of  each  month  from  the 
third  through  the  eighteenth  month  after 
issue,  and  thereafter  on  the  first  day  of 
each  successive  six-month  period.  The 


interest  on  an  outstanding  bond  ceases 
to  accrue  after  its  final  maturity. 

§  351.3  Registration  and  issue. 

(a)  Registration.  Bonds  may  be 
registered  in  the  names  of  natural 
persons  in  single  ownership, 
coownership,  or  beneficiary  form.  Bonds 
may  also  be  registered  in  the  names  of 
organizations  and  fiduciaries.  Specific 
rules  and  examples  are  contained  in 
Subpart  B  of  Circular  No.  3-80. 

(b)  Validity  of  issue.  A  bond  is  validly 
issued  when  it  (1)  is  registered  as 
provided  in  Circular  No.  3-80;  and  (2) 
bears  an  issue  date  and  the  validation 
indicia  of  an  authorized  issuing  agent. 

(c)  Taxpayer  identifying  number.  The 
inscription  of  a  bond  must  include  the 
taxpayer  identifying  number  of  the 
owner  or  first-named  coowner.  The 
taxpayer  identifying  number  of  the 
second-named  coowner  or  beneficiary  is 
not  required  but  its  inclusion  is 
desirable.  If  the  bond  is  being  purchased 
as  a  gift  or  award  and  the  owner’s 
taxpayer  identifying  number  is  not 
known,  the  taxpayer  identifying  number 
of  the  purchaser  and  the  word  “GIFT” 
must  be  included  on  the  inscription  on 
the  bond. 

(d)  Restrictions  on  chain  letters.  The 
issuance  of  bonds  in  the  furtherance  of  a 
chain  letter  or  pyramid  scheme  is 
considered  to  be  against  the  public 
interest  and  is  prohibited.  An  issuing 
agent  is  authorized  to  refuse  to  issue  a 
bond  if  there  is  reason  to  believe  that  a 
purchase  is  in  connection  with  a  chain 
letter  and  its  decision  is  final. 

§  351.4  Limitation  on  purchases. 

The  amount  of  Series  EE  bonds  which 
may  be  purchased  and  held  in  the  name 
of  any  one  person  in  any  one  calendar 
year  is  limited  to  $30,000  (face  amount). 
Subpart  C  of  Circular  No.  3-80  contains 
the  rules  governing  the  computation  of 
amounts  and  the  special  limitation  for 
employee  plans. 

§  351.5  Purchase  of  bonds. 

(a)  Payroll  plans.  Bonds  may  be 
purchased  through  deductions  from  the 
pay  of  employees  of  organizations 
which  maintain  payroll  savings  plans. 
The  bonds  must  be  issued  by  an 
authorized  issuing  agent,  which  may  be 
the  employer  organization  or  a  financial 
institution  or  Federal  Reserve  Bank  or 
Branch  servicing  that  organization. 

(b)  Over-the-counter/mail. — (1)  At 
financial  institutions.  Bonds  registered 
in  the  names  of  individuals  in  their  own 
right  may  be  purchased  over-the-counter 
or  by  mail  at  any  financial  institution, 
i.e.,  bank,  savings  and  loan  association, 
etc.  qualified  as  an  issuing  agent. 


(2)  At  Federal  Reserve  Banks  or 
Branches  and  the  Bureau  of  the  Public 
Debt. — (i)  General.  Bonds  registered  in 
any  authorized  form  may  be  purchased 
over-the-counter  or  by  mail  from  a 
Federal  Reserve  Bank  or  Branch,  and 
from  the  Bureau  of  the  Public  Debt, 
Washington,  D.C.  20226. 

(ii)  Remittance.  The  application  for 
purchase  of  a  bond  from  a  Federal 
Reserve  Bank  or  Branch  or  from  the 
Bureau  of  the  Public  Debt,  Washington, 
D.C.  20226,  must  be  accompanied  by  the 
remittance  to  cover  the  issue  price. 
Checks  or  other  forms  of  exchange, 
which  will  be  accepted  subject  to 
collection,  should  be  drawn  to  the  order 
of  the  Federal  Reserve  Bank  or  Branch 
or  the  Bureau  of  the  Public  Debt,  as  the 
case  may  be.  Checks  payable  by 
endorsement  are  not  acceptable. 

(3)  Payment  with  savings  stamps. 
Savings  stamps  will  be  accepted  in 
payment  for  Series  EE  bonds  purchased 
over-the-counter  or  by  mail. 

(c)  Bond-a-month  plan.  A  depositor  of 
a  financial  institution  qualified  as  an 
issuing  agent  may  purchase  bonds 
through  a  system  of  regular  monthly 
withdrawals  from  the  depositor’s 
account. 

(d)  Employee  thrift,  savings,  vacation, 
and  similar  plans.  Bonds  registered  in 
the  names  of  trustees  of  employee  plans 
may  be  purchased  either  (1)  from  a 
Federal  Reserve  Bank  or  Branch,  or  (2) 
from  a  financial  institution  which: 

(i)  Is  a  qualified  issuing  agent; 

(ii)  Has  been  designated  trustee  of  an 
approved  employee  plan  eligible  for  the 
special  limitation  under  §  353.13  of 
Circular  No.  3-80;  and 

(iii)  Has  obtained  prior  approval  to 
issue  the  bonds  from  the  Federal 
Reserve  Bank  of  the  agent’s  district. 

§  351.6  Delivery  of  bonds. 

Issuing  agents  are  authorized  to 
deliver  Series  EE  bonds  either  over-the- 
counter  or  by  mail.  Mail  deliveries  are 
made  at  the  risk  and  expense  of  the 
United  States  to  the  address  given  by 
the  purchaser,  if  it  is  within  the  United 
States,  its  territories  or  possessions,  or 
the  Commonwealth  of  Puerto  Rico.  No 
mail  deliveries  elsewhere  will  be  made, 
except  to  residents  of  Mexico  and 
Canada,  who  participate  in  payroll 
savings  plans  and  to  residents  of  what 
was  formerly  the  Panama  Canal  Zone. 
Bonds  purchased  by  a  citizen  of  the 
United  States  residing  abroad  will  be 
delivered  only  to  such  address  in  the 
United  States  as  the  purchaser  directs. 

§  351.7  Payment  or  redemption. 

(a)  Incorporated  banks,  savings  and 
loan  associations,  and  other  financial 
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institutions.  A  financial  institution 
qualified  as  a  paying  agent  under  the 
provisions  of  Department  of  the 
Treasury  Circular  No.  750,  (31  CFR  Part 
321),  will  pay  the  current  redemption 
value  of  a  Series  EE  bond  presented  for 
payment  by  an  individual  whose  name 
is  inscribed  on  the  bond  as  owner  or 
coowner,  provided:  (1)  The  bond  is  in 
order  for  payment  and  (2)  the  presenter 
establishes  his  or  her  identity  to  the 
satisfaction  of  the  agent,  in  accordance 
with  Treasury  instructions  and 
identification  guidelines,  and  signs  and 
completes  the  request  for  payment. 

(b)  Federal  Reserve  Banks  and 
Branches  and  the  Bureau  of  the  Public 
Debt.  A  Federal  Reserve  Bank  or  Branch 
or  the  Bureau  of  the  Public  Debt  will  pay 
the  current  redemption  value  of  a  Series 
EE  bond  presented  for  payment, 
Provided  the  bond  is  in  order  for 
payment  and  the  request  for  payment  on 
the  bonds  is  properly  signed  and 
certified  in  accordance  with  Circular  No. 
3-80. 

§  351.8  Taxation. 

(a)  General.  The  increment  in  value, 
represented  by  the  difference  between 
the  price  paid  for  a  Series  EE  bond  and 
the  redemption  value  received  for  it,  is 
interest.  This  interest  is  subject  to  all 
taxes  imposed  under  the  Internal 
Revenue  Code  of  1954,  as  amended.  The 
bonds  are  subject  to  estate,  inheritance, 
gift,  or  other  excise  taxes,  whether 
Federal  or  State,  but  are  exempt  from  all 
other  taxation  now  or  hereafter  imposed 
on  the  principal  or  interest  by  any  State, 
any  possession  of  the  United  States  or 
any  local  taxing  authority. 

(b)  Federal  income  tax  on  bonds.  An 
owner  of  Series  EE  bbnds  may  use 
either  of  the  following  two  methods  for 
reporting  the  increase  in  the  redemption 


value  of  the  bond  for  Federal  income  tax 
purposes: 

(1)  Cash  basis.  Defer  reporting  the 
increase  to  the  year  of  final  maturity, 
redemption,  or  other  disposition, 
whichever  is  earlier;  or 

(2)  Accrual  basis.  Elect  to  report  the 
increase  each  year  as  it  accrues,  in 
which  case  the  election  applies  to  all 
Series  EE  bonds  then  owned  by  the 
taxpayer  and  those  subsequently 
acquired,  as  well  as  to  any  other 
obligations  purchased  on  a  discount 
basis,  such  as  those  of  Series  E. 

If  the  method  in  paragraph  (b)(1)  of 
this  section  is  used,  the  taxpayer  may 
change  to  the  method  in  paragraph  (b)(2) 
of  this  section  without  obtaining 
permission  from  the  Internal  Revenue 
Service.  However,  once  the  election  to 
use  the  method  in  paragraph  (b)(2)  of 
this  section  is  made,  the  taxpayer  may 
not  change  the  method  of  reporting 
unless  he  or  she  obtains  permission 
from  the  Internal  Revenue  Service.  For 
further  information,  the  District  Director 
of  the  taxpayer’s  district,  or  the  Internal 
Revenue  Service,  Washington,  D.C. 
20224,  should  be  consulted. 

(c)  Tax-deferred  exchanges. 
Department  of  the  Treasury  Circular, 
Public  Debt  Series  No.  2-80  (31  CFR  Part 
352),  authorizes  the  exchange  of  Series 
EE  bonds  for  Series  HH  bonds  with  a 
continuation  of  the  tax-deferral 
privilege.  The  rules  governing  tax- 
deferred  exchanges  are  contained  in 
that  Circular. 

(d)  Reissue.  A  reissue  that  affects  any 
of  the  persons  named  on  a  Series  EE 
bond  may  have  a  tax  consequence. 

§  351.9  Reservation  as  to  issue  of  bonds. 

The  Commissioner  of  the  Public  Debt, 
as  delegate  of  the  Secretary  of  the 
Treasury,  is  authorized  to  reject  any 


application  for  Series  EE  bonds,  in 
whole  or  in  part,  and  to  refuse  to  issue 
or  permit  to  be  issued  any  bonds  in  any 
case  or  class  of  cases,  if  he  deems  the 
action  to  be  in  the  public  interest,  and 
his  action  in  any  such  respect  is  final. 

§351.10  Waiver. 

The  Commissioner  of  the  Public  Debt, 
as  delegate  of  the  Secretary  of  the 
Treasury,  may  waive  or  modify  any 
provision  of  this  circular  in  any 
particular  case  or  class  of  cases  for  the 
convenience  of  the  United  States  or  in 
order  to  relieve  any  person  or  persons  of 
unnecessary  hardship  (a)  if  such  action 
would  not  be  inconsistent  with  law  or 
equity,  (b)  if  it  does  not  impair  any 
existing  rights,  and  (c)  if  he  is  satisfied 
that  such  action  would  not  subject  the 
United  States  to  any  substantial 
expense  or  liability. 

§351.11  Fiscal  agents. 

Federal  Reserve  Banks  and  Branches, 
as  fiscal  agents  of  the  United  States,  are 
authorized  to  perform  such  services  as 
may  be  requested  of  them  by  the 
Secretary  of  the  Treasury,  or  his 
delegate,  in  connection  with  the  issue, 
servicing  and  redemption  of  Series  EE 
bonds. 

§  351.12  Reservations  as  to  terms  of  offer. 

The  Secretary  of  the  Treasury  may  at 
any  time  or  from  time  to  time 
supplement  or  amend  the  terms  of  this 
offering  of  bonds. 
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